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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges as provided in the Note. und the principal of and interest
on any Future Advances secured by this Mortgage.
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UxntForM Covexangs. Borrower and Leadee covenant and azrec as follias:
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2. Funds for Taves and Insurance. Subject to applicable Law of 10 a written waiver by Fender. Barroaer shall pay )
to Leader on the day moathly instaliments of principal and interest are pavable under the Note, until the Note paid in full.

a sum (herein “Funds™) equal 10 enetwelfth of the yearly taves and awossments which may attan priority over this

Mortgage, and ground rents on the Propery. if any, plus one-taelith of yearly premivm installmrents for hazard insurance. ]

plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from

time to time by Lender on the basis of awsessments and bills and reasonable estimates thereof.

The Funds shall be held in an institntion the deposits o
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acvounts of which are insured or guarantead by a2 Federal or
state agency (including Lender if Lender is such an institution). 1 ender shatl apply the Funds to pay said tazes, assessments.
insurance premiums and ground rents. 1ender may not charge tor so kolding and applying the Funds. analyzing said account.
or verifying and compiling s3id assessinnls amd biils. untess eader pays Borroadr ioterost on the Funds and applicable law
permits Lender to make such a charge. Boerrower and lender muay agree in writing at the time of exvecunion of this
Mortgage that interest on the Funds shall be paid to Borrowaer, and unless suck agreement made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any mterest of earnings on the Funds. lender
shall give to Borroaer, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender., together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, asscssments. insurance premiums and ground rents, shall exceed the amount fequired to pay said 1aves,
assessments. insufance premiums and ground rents as they 1all due, siwh excess shall be 2t Borrower's option, <ithes
promptly repaid to Borrower or cradited to Borrower on moathly nstaliments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay fanes. assessments. insurame premiums and ground renis as they fall due.

Borrower shall pay 1o Lender any amount nevessany o make up the defiviensy within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereor,
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Upon payment in full of all sums secured by this Mortzage. Vender shall promptly refund to Borsower zny Funds ‘
held by Lender. If under paragraph I8 hereof the Property i< <old of the Property s otheraise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Propeny or its alquisition by Iender. any Funds held by
Lender at the time of application as a credit azainst the suns sevured by this Mornizage.
3. Application of Paymeats. Unless applicable fan provides otherwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first m paament of amounts payable to Lender by Borrower

under paragraph 2 hereol, then to interest payable on the Note. then to the principal of the Note. and then 1o interest and
principal en any Future Advances.
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4. Charges; Liens. Borroaer shall pay afl taves. avesvsmients and other charges. fines and impasitions atiributable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or grourdd rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borroaer making payment. when due. directly to the
payee thereof. Borroaer shall prompily furnish o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directhr. Borroaer <hall promptly furnish 1o Leader receipts evidencing such payments.
Bortower shall promptly discharge any lien which has pronty ever this Mortgage: provided. that Borrower shall not be
required to discharge any such liva so loag as Borrower shall sgree in
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ariting o the payment of the obligation secured by
such lien in a manner acceptable to Lerder. or shall in good faith contest sech Bren by, or defend enforcement of such lica in,

»
Tegal provesdings which operate 10 prevent the enfercement of the ben of forfeiture of the Property or any part thereof.
3

S. Hazard Insurance. Borrower shall heep the improtemenis poa eninting or kereafter erccted on the Propernty insured
against loss by fire. hazards included within the term “entended coverage . and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requize: prosided. that Leader shall not require that the amount of
such coverage exvcend that amount of coverage required to pay the sumis secured by this Muorigage.

The insurance carrier providing the insurance shall be chown by Borrower subject 1o approval by Lender; provided.
that such approval shall ot be unreasenably withheld. All premivms en msuranve policies shall be paid in the manner

provided under paragraph 2 hereof or. if rot paid in such manser. by Berrower making payment. when due, directly to the
insurance carrier.
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All insurance policies and renewals thereof shall by in form acceptable to Lender and shall include a standand morigage
clause in favor of and in form acceptable o Lender. Leader <hatl have the right to held the pulivics and rencwals theeeof,
and Borrower shall promptly furnish to Lender all eenewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt noiice to the insurance carner and Lender. Lender may make provl of loss if not made prompily
by Borrower.

Unless Lender and Borroaer othensise agred in writing. insurance proveads shall be applied to restoration or repair of
the Proprty damaged. provided suich restoration of repair 1 economivally feasibic and the security of this Mortgage 15
not thereby impaired. If such restoration oF repair is not cow

aomivally feasible or if the security of this Mertgage would
be impaired. the insurance proceeds shafl be applied to the sums sevured by this Mornigage. with the excess, if any.

pard !
10 Borrower. If the Property s abandonad by Borroaer, or it Borrower faihs to respond o Lender within 30 days from the
Jate notice is mailed by Lender to Borrouer that the tnsutance carrier offers to settle a clam for insurance bepefits, Leader

is authorized to collect and apply the insurance provends at fender’s option etther (o restoration or repair of the Property
or to the sums secured by this Mortgage.

bﬂ_’u‘!v’mm“‘c.w*wﬂwwﬂ‘mu ¥ iyl e

Unless Leader and Borrower otherise agree i writing. any such application of proveeds to principal shall not ertend
or postpone the due date of the monthly instaliments referced 1o in paragraphs T and 2 hereof of change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lendur. all right, title amd interest of Borrower
in and to any insurance policies and in and to the procends thereot resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to the extent of the sunis secured by thas Mortgage immadiately prior 10 sich sake or

acquisition.

6. Presesvation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Pr

operty in good repeir and shall not commit Waste or pornt impairment of deterioration of the Property
and shall comply with the provisions of any Iease il this Mortgage s on 2 kaschold. It this Mosigage I oa a unit in a :
condominium or a planned urit development. Bosroaer ~hail perform all of Borrower's obligations under the decharation :
or covenants creating or governing the condominium or plinned unit development. the by-laws and regulations of the
condominium or planned unit Jevelopment. and vonditeent dovenients. I 3 condominium or planned tnit Jovelopment
rider is exevuted by Borroasi and recorded together arth thie Morigaze. the ¢ovenants and agreements of wxh nder
shall be incorporated 1nto and shall amend and supplement the wovenents and agrecnienis of this Morigaze as o the rder
were a part hereof.
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7. Protection of Lender's Security. If Borrouwer fadls to perform the covenants amd agreements ceatained in this
Morigage, or if any action of proceedmg s commenved which matenialiy affects Lender’s interest in the Propeny.
including. but not himited to. eminent domain. imoeberoy. onde enforuement. oF arfangements of proceadings involving a

tankrupt or decedent. then Lender at Lender's option, upen notice o Borroaer, mn make such appearances, dnburse such
sums and take such action &5 is MCSwary to pr
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crevt Lender's anterest. including, but ot limeted o, disbursement of
reasonable attorney’s fevs and entry upen the Propariy to make repams. It Feader reguired meriyage iasurance as a
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coadition of making the Ioan sccured by this Muorigage, Berroacr shall pav the premuums regured o maintan such i(\lt- i
insurance in offect until such time as the requirement for such incurance winirates 0 aveordarce with Borrewer’s and “3‘ t .
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